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1.  Reasons why entrepreneurs  are key factor in GDP of a countryinclude;
a. It is a basic factor of production
b. It mobilize other factors of production
c. It owns the project
d. It cater for the risk
e. It pays the expenses
f. It control the business
   Any 1 x 4 = 4mks

2.  External factors that may negatively influence the operation of the business include;   

a) Insecurity
b) Unfavourable legal frameworks
c) Unfair competition
d) Poor physical facilities and infrastructure
e) Inadequate /poor technology
f) Unstable political environment
g) Strong consumer bargaining power
h) Unstable economic environment
i) Low population
j) Unfavourable socio-cultural environment
k) Unreliable supply systems
l) Unfavourable natural factors

                                                                                                              Any 1 x 4 = 4mks
3.  Features of a re-insurance company include;                                                            

a) Commands large financial resources
b) They are empowered by law to insure other insurance companies
c) Government has stake in Reinsurance Company
d) Only deals with corporate insurance clients
e) Guarantees compensation
                                                                                                                           Any 1 x 4 = 4mks

4. Merits of using internet for office communication include;        

a) Reduced cost of communication
b) Reduced paper work and need for paper files
c) Provides unlimited space for filing
d) A fast means of communication
e) Convenient while communicating/easy to use
f) Communication can take place at all times
g) Provides a source of information for research
h) Information can be passed to many places at the same time
i) Facilitates quick decision making/quick feedback

                                                                                                            Any 1 x 4 = 4mks
5. Trends in forms of business ownership.
   					
(a)	Cartels –this is group of related companies that agree to work together in order to control output prices and market of their goods and services
(b)	Check-off system- this is where money is remitted or deducted at the source payment or by employer
(c)	Globalization-this is where business organizations areable to conduct business activities in any part of the world through use of technology.
(d)	Franchising –this is where one business grants another the rights to manufacture, distribute or provide its branded products using the name of the business that has granted the right.      
                                                                                                                               1 x 4 = 4mks
6. Circumstances under which hire purchase may be used to acquire goods include;         
a) Where the product is expensive
b) Where the goods are durable in nature
c) When the buyer does not have enough money to pay at once
d) When the buyer wants to use the item immediately before completing paying
e) When the uyer is salaried employed hence having regular income
f) When the buyer desires to own luxurious items
g) When the buyer wats to save in the form of goods
h) Where the goods can generate income to pay the installments
                                                                                                         Any    1x 4 = 4mks

7. Principles that guide collection of funds by government include;   

a. principle of equity
b. principle of certainty
c. principle of convenience
d. principle of economy
e. principle of flexibility
f. principle of non-oppressive/ability to pay
g. principle of diversity
h. principle of simplicity
i. principle of elasticity
                                                                                                                  Any 1 x 4 = 4mks

8. Indicating the source documents into which the information given in the table below would be recorded                                                                     

a) Incoming invoice/purchase invoice/invoice received/
b) Credit note
c) Outgoing receipt/issued receipt/duplicate copy of receipt
d) Outgoing credit note/credit note issued
			                                                                          1 x 4 = 4mks	
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                                                                                                    1 x  √     = 4mks

10. Differences between commercial banks and non-bank financial institutions include;
	
	
	Commercial bank
	Non-bank financial institution

	(a)
	Offer all types of accounts

	Offer only two types of accounts-savings and fixed

	(b)
	Provide both short term and medium term finances to their customers

	Mainly provide medium term and long term finances

	(c)
	Their finances is not restricted to any sector

	Their finances is restricted to a particular sector

	(d)
	May offer foreign exchange services

	Do not provide foreign exchange services

	(e)
	Their finances is mainly for working capital
	Provide capital for development

	(f)
	Participate in clearing houses
	Do not participate in clearing house

	(g)
	Offer facilities for safe keeping of valuables items such as title deeds
	Do not offer facilities for safe keeping valuable items

	(h)
	Under direct control of the central bank
	Under control of other regulatory bodies egsassra

	(i)
	May offer overdraft facilities
	Do not offer over credit facilities

	
	
	


                                                                                                               Any 1 x 4 = 4mks
11. State four features of a market include;
a) Availability of buyers
b) Availability of sellers
c) Availability of products
d) Availability of medium of exchange
e) Platform for conducting transactions/area/situation of interaction
f) Freedom to buy and sell                                                                                                                                    
                                                                                                                  Any 1 x 4 = 4mks
12. Monetary measures that a government may use to curb rising demandinclude;

a. Bank rate
b. Open market operation
c. Cash/liquidity ratio requirement
d. Compulsory deposit requirement
e. Selective credit control
f. Directives
g. Moral suasion/requests

                                                                                                                       Any 1 x 4 = 4mks

13. Identifying the relevant participant in each of the statements given below                                                              
a) Firms
b) Firms
c) Households
d) Households
                                                                                                                          1 x 4 = 4mks

14. C.C = O.C + P + I – D√  

		6,000,000= 5,000,000 + P + 1,600,000 – 60,000√

                                  P =C.C –O.C –I + D√

		 P= 6,000,000 –5,000,000-1,600,000 + 60,000√
		
		              PROFIT = -540,000√  

                                    LOSS = ksh540,000/-√  

                                                                                                                                                      2/3 x √   = 4mks

15.Need for ethical practices in product promotion today include;	

a) Cheating on permanence of the product
b) Cheating on the ingredients of the product
c) Not disclosing side effects
d) False pricing
e) Negative effects on the environment
f) Social cultural conflicts
Any 1 x 4 = 4mks

16. The diagram below illustrates cyclical in unemployment. 
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		A        Recession
		B        Trough/slump/depression
                                                                                                   1 x  2  = 2mks
	(b)	
									
(i) Increased government expenditure	
(ii) Diversification of the economy	
                                                                1 x  2 = 2mks		

17. Circumstances under which each of the following characteristics of human wants may be observed include;

(a) Complementary wants- where two commodities are used together/where satisfaction of some wants leads to creation of other wants

(b) Wants become habitual-where there is continuous use of a certain brand forming a habit/where goods are addictive


                                                                                            2 x 2 = 4mks

18.   8p+100=16p+60√  
        16p-8p=100-60
        8p=40
          P=5√  

       Qe=16(5)+60√  
             =80+60
              =140 units√
                                                                                                 1 x  √= 4mks

19. Tasks that may be carried out by a receptionist in an office include;                       

a) Receiving visitors to the organization
b) Supervising messengers
c) Receiving and routing telephone calls
d) Keeping simple records of visitors, staff attendance
e) Taking and passing message
f) Dealing with simple petty cash for purchase of newspaper, tea etc
g) Directing visitors
h) Handling appointments for the organization
i) Distributing publications by the organization
                                                                                  Any 1 x 4 = 4mks


20. Circumstances that may lead to the existence of a business opportunity include;

a) Where there is insufficient goods in the market
b) Where there is poor quality goods in the market
c) Where goods are not available in the market
d) When price of goods and services are unaffordable
e) Where there is poor service delivery
                                                                                        Any 1 x 4 = 4mks


  21.  Factors that may influence the choice of a channel for distributing milk in a market.									
a)  Nature of the market
b) Role of intermediary. 
c) Resources and size of the firm/producer. 
d) Channels used by competitors.
e) Government policy. 
f) Marketing risks.

                                                                                     Any 1 x 4 = 4mks



 22.   The table below shows the average consumer price for 1 kg of sugar for various months

Month				Consumer price (Ksh)
January				110
February				120
March					130
April					170
May					200
	Using January, 2023 as the base month, calculate the consumer price index for the month 
	of February, March, April and May.							(4mks)

Consumer price index (C.P.I)  =     x  100
	
CPI for February	=        x 100√  

	   = 109.09%√  

CPI for March	=        x 100√  

	   = 118.18%√  

CPI for April	=        x 100√  

	   = 154.5%√  

CPI for May	=        x 100√  

	   = 181.8%√  



                                                                                      ½  x√  = 4mks





  23.

.                                                   Cash a/c√
           1/8/23 Capital       150,000√                    15/8/23 drawings     20,000   √
          2/8/23  anji(debtor)  50,000√
          5/8/23  bank          180,000√

                                                        Capital a/c √  
                           1/8/13   Cash   150,000√



                                                       Anji(debtor) a/c√  
                                                                          2/8/13  Cash    50,000√


                                                             Bank a/c√
	
                                                                                 5/8/23 Cash 180,000√


                                                      Drawings a/c√
    15/8/2023    cash      20,000√  
                                                                                                                      
                                                                                                              ½  x√   = 5 mks

  24.   Advantages of a bonded warehouse to the Government.	

a) It I a source of government revenue
b) The government able to control the entry of harmful goods
c) The government is able to verify documents for goods in transit
d) Enables the government to control quality of goods entering into the country
e)  Enables the government to control quantity of goods entering into the country
f) The government is able to inspect type or nature of goods imported
g) The government is able to check on illegal goods entering the country.
                                                                                    Any 1 x 4 = 4mks


 25.    Ways through which consumers can protect themselves from unscrupulous traders.	

a) By reporting traders who are exploiting them to the relevant authority.
b) By boycotting buying their products or services.
c) By joining consumer associations where their grievances are easily heard.
d) Through enlightening themselves on their rights as consumers.
e) By holding peaceful demonstrations against these exploitative traders.
f) Exposing them through mass media platforms, this helps in reducing the exploitation as such traders are put on the limelight of people(consumers)

                                                                                                              Any 1 x 4 = 4mks
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