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1.
a)
Kwamboka runs a business whose office in in Keroka town. Explain five 
ways in which the office is important in running of Kwamboka’s business.











(10 marks)

b)
Explain five differences between land and labour as factors of production.













(10 marks) 
2.
a)
Explain five business malpractices that consumer need to be protected 
against by the government.





(10 marks)
b)
Explain five methods used by central bank to increase money supply in the 

economy.







(10 marks)

3.
a)
Outline five channels that can be appropriate for exporting tea to Pakistan.











(10 marks)

b)
On 1st October 2020, Joan had 60,000 cash in hand and ksh.250,000 cash at 

bank.  During the month the following transactions took place

October 2
 Cash sales banked kshs35260

 

  3
 Bought postage stamp in cash ksh4500

6
 Paid Awiti, a creditor ksh94000 by cheque in full settlement  of his account after deducting 6% cash discount 

 10 
 Received a cheque for ksh 58,800 from Lulu after allowing 
 her a cash discount ksh 1,200


   
16  
Paid salaries Ksh34,000 in cash


  
21  
Withdrew ksh50,000 from bank for office use

26  
Dayo, a debtor paid her account of kshs75,000 by cheque less 10% cash discount


   
30  
Deposit all the cash into bank account except kshs13,700

Required:   Prepare a three column cash book and balance it off. (10 marks)

4.
(a)
Explain five factors that may promote the growth of entrepreneurship in 

Kenya.







(10 marks)


(b)
Explain five forms of economic integration that countries may join to 

promote international trade.




(10 marks)

5.
a)
The following trial balance was extracted from the books of Katelembu 
Traders on 31st  December 2022.


Capital 



Dr.



Cr.



Capital 







130,000



Drawings 



27,000


Debtors and creditors

25,250



22,500



Stock 31st Dec. 2022

25,000



Wages and Salaries 


31,650



Gross Profit 







58,920



Discounts 



3,540



3,300



Advertising 



3,130


Bad debts 



1,100



General Expenses 


5,100



Rates 




2,750



Cash in Hand 


   800



Cash at Bank 


3,300



Motor Vehicles at cost 

11,000



Premises



75,000







214720


214720


The following additional information is provided.
a) Wages due Shs. 5, 400

b) Rates paid in advance shs 650 

c) Motor vehicles to be depreciated 20% on cost 

You are required to prepare 

(i) Profit and loss account for the year ended 31st Dec 2022

(ii) Balance sheet as at 31st Dec 2022. 
b)
Explain five methods that the government may use to increase supply of goods in the market.






(10 marks)

6.
(a)
Explain five factors that may hinder the development of a country.












(10 marks)

(b) 
Containerization is the transportation of goods packed in standard box like containers made of either wood or steel.  Explain five advantages of using containers in transport.





(10 marks)
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