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1. 
State four external environmental conditions that affect a business




(4mks)

(i) ………………………………………………………………………………………………………….

(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

2. 
Identify four situations when downward communication may be used in a business organization
(4mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

3. 
Outline four factors to consider when determining the goods and services to produce

(4mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

4. 
Using a diagram, illustrate the effect of setting the price above equilibrium point.


(4mks)
5. 
State four roles of entrepreneur in production






(4mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

6. 
State four causes of unemployment in Kenya.






(4mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

7. 
The following balances were extracted from the books of XYZ traders on 31st March 2010







Ksh.

Fixed assets


300,000

Current assets


123, 000

Creditors 


    84,500

6 year loan


125,000

Determine the net worth of the business as at 31st  March 2010




(4mks)

8. 
List four types of securities at the Nairobi Stock Exchange (N.S.E)




(4mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

9. 
In the table below name the account to be debited and the account to be credited.


(4mks)

	
	Debited
	Credited

	 (a) Paid rent in cash
	
	

	(b) Business purchased a motor vehicle and paid by cheque
	
	

	(c) Supplied Onyango with a stock of goods on credit
	
	

	(d) The proprietor of the business converted family land into business use.
	
	


10. 
State four reasons why consumers have a choice between competing human wants


(4mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

11. 
Highlight circumstances that may lead a business to use personal selling as a method.
                                                                            
            of product promotion










(4mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

12.  
Highlight four factors that must be considered before incurring any public expenditure

(4mks)

(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

13. 
Mention four advantages of bonded warehouse to the Government.




(4mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

14.
 Outline four circumstances when a credit note may be issued.




(4mks)

(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

15. 
The following balances were obtained from the books of Tamu traders on 3/12/2006

  
Opening stock

60,000


Purchases

161,000


Closing stock

72,000


Sales


208,000


Return inwards
   27,000


Return outwards
  25,000

Prepare:
The trading account for the business for the period ending 3/12/2006
 


(4mks)

16. 
State four ways in which a business may be affected by inflation




(4mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

17. 
State the books of original entry into which each of the following transactions would be entered.
(3mks)

 (a) When purchases are made on credit

…………………………………………………………………………………………………………. 

(b) When goods previously sold on credit are returned


…………………………………………………………………………………………………………. 

(c) When we return goods previously bought on credit to suppliers

………………………………………………………………………………………………………….1
8. 
State four circumstances in which nature of the commodity would influence the choice of means
 of transport.











(4mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

19. 
Mention four measures that the office should take to ensure that the organization’s properties 
are safeguarded.










(4mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

20. 
The business of Kasuku traders had the following balances at the end of the trading period.



Cost of sales 150,000



Total sales 375,000



Expenses 40% of the total sales

Required

(a) Calculate margin










(2mk)
(b) Calculate net profit










(2mks)
21. 
State four reasons why an entrepreneur would draw a business plan.



(2mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

22. 
State four conditions that one should meet to be able to obtain a loan from a commercial bank.
(4mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

23. 
Outline four characteristics of commercial production/ indirect production.


(4mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….

24. 
Outline the functions of the following documents used in international trade.


(4mks)

(a) Certificate of origin

………………………………………………………………………………………………………….

 (b) Indent

…………………………………………………………………………………………………………. 

(c) Bill of lading

………………………………………………………………………………………………………….

 (d) Consular Invoice


………………………………………………………………………………………………………….

25. 
State five components of business studies as a subject.





(5mks)


(i) ………………………………………………………………………………………………………….


(ii) ………………………………………………………………………………………………………….


(iii) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….


(iv) ………………………………………………………………………………………………………….
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